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Main findings of the study on the Banking Union of the EU are as follows; (1)The
vicious circle between crisis of both banking systems and government debt, was the main background of the
Banking Union, (2)The Banking Union is to set up on the basis of existing EU financial regulations _and
supervision system to reinforce financial system of the Euro Area, but still have some challenges in its
design, (3)In the context of OCA theory, the Banking Union may have a function in preventing asymmetric
shock within banking sector from causing asymmetric shock in the form of government debt crisis within
Euro Area, (4)Under the Banking Union, European banks has forced either to reinforce their Capital or
diminish their risk assets, (5)The Banking Union has also caused reforms of financial supervision and
regulation in neighboring countries of the EU such as Morocco.
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