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Economic Development and Political Transformation in the Emerging States
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Emerging-economy states have the common feature that they have attained a
high economic growth by participating in global economic activities. The economies that are deeply
integrated into global production networks of manufacturing industries have achieved especially
noticeable performance. However, these economies need to constantly improve technological
capabilities of local firms and workers to avoid falling into the “ middle-income trap.” In
addition, these states must respond to social demand of better welfare systems to cope with social
disparity. Such economic and social challenges need political intervention to coordinate interests
among market players and between market and non-market players. However, due to resistances by
vested interests and the excess of populist mobilization, political stability has been lost in many
emerging-economy states.
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