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An empirical study of factors affecting voluntary and involuntary delisting
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We attempt to analyse the reasons as to why managers decide to delist their
company from a stock exchange and examines the financial conditions and status of shareholder and
identifies the factors that affect delisting. We reveal the factors that affect delisting.

Moreover, under five hypotheses of involuntary delisting such as cash flow hypothesis, agency cost
reduction hypothesis, under value elimination hypothesis, listing maintenance cost-reduction
hypothesis and transfer of wealth effect hypothesis, we study both the unique and common factors
that affect involuntary delisting by comﬁaring the construction and real estate sectors. In both the
construction and real estate sectors, the transfer of wealth effect hypothesis is supported. In
construction sector, the agency cost reduction hypothesis is supported. In the real estate sector,
the under-value elimination hypothesis is supported.
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