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The construction of public good mechanisms for strategic delegation problems
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We examine a situation in which two regions cooperatively provide a public
good through negotiation. The negotiation is conducted by representatives, who are elected from each
region. It is well-known as a strategic delegation problem that each region strategically elects
its representative and as a result, the public good is inefficiently provided through negotiation.
In this study, first, we strictly reevaluate how serious the problem is. Then, we show that this
problem can %e solved through the central government policy that combines a cost-matching grant for
public good provision and reelection after the negotiation breaks down.
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