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This study proposed a new method for measuring model uncertainty and
investigated the existence of heterogeneity in model uncertainty by applying it to international
data including developed and developing countries. The method is applicable to a class of models
widely used in the literature, including the random walk, trend-stationary, long-run risk, and
idiosyncratic risk models. The empirical results show that there is considerable variation in the
extent of model uncertainty among developed and developing countries.
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