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Saving behaviors of Elderly in Japan
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Using micro datasets of household surveys, this research has investigated
two economic factors related to current policy issues in Japan. First, using two micro datasets of
households, we empirically examine the (dis)saving behavior of the elderly. We find that the pace of

dissaving of retired elderly appears to be excessively slow in light of the standard LC/PIH. One
likely factor is the desire to leave a bequest. Moreover, retired elderly who intend to have savings
for precautionary purposes are not found to dissave more slowly except for those who do not plan to
leave a bequest to their children. Second, we examine the intra-family division of bequests and
bequest motives. While the patterns of bequest division in Japan look generally consistent with a
variety of parental bequest motives proposed in the literature, we find the dynastic and strategic
motives is more prominent in primary inheritances, in which the surviving spouse has the opportunity
to express his/her intentions.



60
4
9 60
09
2030 65
2015
2013
1 1500
Hayashi et.al (1988)
80
Horioka(2010) 90
70

Horioka(2010)

¢y

- 189
2015

@

representative

80

Hayashi et al. (1986)

“ Equal division puzzle”

1984

2012
2015



12

JSTAR(

1984 2012
2015( )

70

(@) Households with two or more persons

(thousand yen)
9,000 .
8,000
7,000
6,000
5,000
4,000
3,000
2,000 — = = Consumption
Disposable income
1,000 Saving rate (right axis)
31 34 37 40 43 46 49 52 55 58 61 64 67 70 73 76 79
(a) Households with two persons or more
(Nuclear households)
(Othousand yen)
6000
\
N\ .
5000 «  Working households
N\
A
4000 T~ ot~
-—
3000 \
k= —-— -
2000 - "
- Retired households
~—a— Consumption (Employed)
1000 == &= Disposable income (Employed)
Consumption (Retired)
= = Disposable income (Retired)
0
61 64 67 70 73 76 79

Households with two or more persons

(million yen)
50

45
40

35

30

25

20

15

Born 1932-1934 — — Born1935-1937
Born 1938-1940 — - — Born1941-1943
Born 1944-1946

10

5

o

)
2
{
@
2
<
3

73 76 79

LC/PIH

LC/PIH

Figure 4. Consumption level of elderly (Median of f;)
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Note: Aged couplesthat are not working.
Source: Author's cal cul ations based on FIES data.
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Table 5a. Consumption level of retired elderly (Median of f;

Al Age of the head
age6064  age6569 age7074  age7579
f 0.51 0.51 0.55 0.45 0.45
(obs) (355) (72) (106) (125) (35)

Table 5b. Consumption leve of retired elderly

- By bequest motive and precautionary motive(Median of f;

Planning to leave bequest

Yes No
0.45 0.58
(124) (197)
. Yes 0.45 0.53 0.49
Precautionary (103) (151) (254)
saving motive No 0.47 0.72 0.59

(21) (46) (67)

Note: Retired househol ds from JSTAR The number of observationsis shown
inthe parenthesis. "Planning to | eave bequest" representsthat respondents

answered that they planned to |eave bequest and/or inheritanceto their
child/children.

1.1 Primary inheritance

(d) Mean of absohute deviations and fraction of respondents for whom share
deviated from statutory share
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1.2 Secondary inheritance

(b) Mean of abschute deviations and faction of respondents for whom share
deviated from statutory share
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