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Using the panel data of firm' s activities, we analyzed the restructuring
behavior and the foreign direct investment of the firms. Japanese firms have restored their
profitability since HEISEI recession trough the rearrangement of the business portfolios. We
decomposed the restructuring behavior to the two activities, such as the entry to new business and
the withdrawal from existing business. This method enables us to explore the separate effects of
these activities, the pattern of those combination, and the relationship of those activities with
the main business characteristics. We found the importance of focusing the firm' s resources to the
main business through the withdrawal behavior. As to the foreign direct investment, we found it is
useful to analyze not only it alone but also the export pattern simultaneously.
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