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In the real situation where economic actors make decisions, they face the
threats by which their economic value might be taken away by other actors through violence or
cheating. In this research project | investigated the mechanisim through which those threats may
distort the choice and efforts of value creative economic actions of economic actors, and exarcebate

the economic peformance. Furthermore, | conducted empirical studies on such effects based on the
Indian data. Together with my previous studies, | have shown that threats of violence and cheating
deteriorate per capita value added and per capita capital investment of manufaturing sector at a
state level of India. Furthermore, I have shown that competition has a positive effect on the total
factor productivity of manufacturing firms in India.
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