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This research focused on two main topics concerning education and
inequality. First, we explored factors of expenditure inequality among households under urbanization
and the expansion of higher education. We found that education is the main factor of urban-rural
expenditure disparity. The urban-rural expenditure disparity has reduced due mainly to the decrease
in educational disparity between urban and rural areas. Second, we estimated the returns to
education using household survey data and found that there are substantial differences among
industrial sectors and employment types in Indonesia. We found also that those who had to stay
longer in school due to education policies had a slightly higher educational attainment level than

those who were not affected by the policies.
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