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This research attempted to analyze urban-rural and regional inequalities
under decentralization in Indonesia and the Philippines. It found, based on household survey data,
that, in Indonesia, education is the main factor of urban-rural expenditure disparity and the
decrease in urban-rural expenditure inequality is due mainly to the reduction of educational
disparity between the urban and rural sectors. The research found also that the recent rise in
overall expenditure inequality is attributable primarily to the increase in expenditure inequality
within the tertiary education group, particularly in urban areas. The research observed, on the
other hand, that, in the Philippines, the decrease in expenditure inequality is due largely to the
decrease in expenditure inequality within urban areas associated with the decline in expenditure
inequalities between educational groups and within the tertiary education group.
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