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This study analyses the development of the automotive industry in Southeast
Asia and Central and Eastern Europe in comparative perspective in terms of history, state capacity
and industrial policy, and industrial and trade structures. The automotive industry in both
countries has grown rapidly in the last two decades. Although the development of the industry in
both countries is primary relied on FDIs, both regions have vastly different legacy of automotive
industry and policy. The neo-developmental states in Southeast Asia introduced a series of vertical
(sector-specific) industrial policies, pursuing a proactive industrial development strategy with
state-intervention. In contrast, the embedded liberal states in Central and Eastern Europe have
employed mostly horizontal (non-sector-specific) industrial policy with less state-intervention.
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