©
2015 2018

Structural changes in Africa: an approach from labor cost gap

Fukunishi, Takahiro

3,500,000

In this project, we made the hypothesis that large urban-rural gap in labor
costs explains the stagnant structural changes in African countries. Through review of the relevant
literature, we found the empirical evidences showing that urban-rural gap in labor productivity is
larger among low-income countries, which is consistent with our hypothesis. To explore mechanisms of

the urban-rural gaps, we investigate internal labor migration in Ethiopia through estimating
correlation between changes in labor supply and employment rate within a city. Significant
correlations are estimated, which indicate that rural-to-urban migration is likely small among young
workers. These results are indirect evidence of the hypothesis and direct tests are left for future
work due to data limitation.
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