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This project includes three studies. First, | examine how debt and tax
financing differ in terms of growth and welfare across generations, as well as which fiscal stance
voters support. The analysis shows that the growth rate in debt financing is lower than that in tax
financing, and that debt financing creates a tradeoff between generations. Second, | present voting
over public pensions, and show that the growth rate is higher in the presence of an annuity market
than in its absence, but its presence implies an intergenerational trade-off in terms of utility.
Third, 1 present a model featuring collective wage-bargaining and voting over fiscal policy, and
show that an increase in the political power of elderly persons lowers the growth rate and shifts
government expenditure from unemployed persons to elderly ones; and that prohibiting debt finance
Increases the growth rate and benefits future generations; however, it worsens the state of
present-day employed and unemployed persons.
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