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The major advantages of the decentralization are efficiency of providing
optimal public goods which meets the preferences of the local residents at the lowest cost. This
study addresses the effects of residents’ participation in policy making process by focusing voting

behavior and * Voice & Exit’ options of the residents, and investigates the efficiency of the
yardstick competition from the viewpoints of especially cost efficiency and performance evaluation.
Moreover, we conducted the empirical studies on the efficiency of yardstick competition and the
rers of_g—government to provides policy information for accountability and to enhance commitment of
the residents.
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