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Some emerging economies in the world have experienced rapid growth in
household credit since 2000. The purpose of this study is twofold: first, to examine the recent
situation concerning household and corporate credits in emerging economies, mainly in East Asia, and

second, to investigate the drivers and effects of increase iIn household credit and decrease in

corporate credit. This study finds that the key drivers are increase in capital inflow into the
corporate sector (substitution effect) and the multinational corporate-led economic development
process. It also finds that an increase in household credit predicts lower output growth in the
future. Further, it suggests a macroeconomic policy aimed at macroeconomic stability.
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