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Multi-layered analysis of modern problems concerning share repurchase
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_In 2001, an amendment to Japanese commercial law was initiated allowing
share repurchases. This amendment enabled Japanese corporations to purchase their stocks at any

time, abolishing most of the share buyback regulations. It was clear that Japanese law had moved
towards the deregulation of share repurchases, which effectively urges listed companies to
repurchase their shares. This research mainly examines the disclosure regulations of open market
repurchases in Japan from a comparative perspective. In Japan, under Article 156(1) of the Companies
Act, firms are obliged to disclose repurchase information in advance. However, after-the-fact
repurchase information depends on the way in which companies practice it. For market participants,
it is not appropriate for disclosure requirements to vary with the reRurchase method. This paper
thus argues that listed companies must provide timely disclosure of their buybacks.
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