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Repeated Bargaining with Endogenous Disagreement Points
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I presented a bargaining game as follows: surpluses periodically arise; if
an agreement is not achieved, with a probability, an allocation implemented in the previous round is
implemented (endogenous disagreement point) and the bargaining proceeds to a next round, and with
the rest probability, the game is terminated (breakdown). I showed that in this game, there exists a

unique stationary subgame perfect equilibrium such that acceptance and rejection of equilibrium
proposals are indifferent for responders and equilibrium proposals are accepted. 1 explicitly
characterized such an equilibrium. In a sufficiently later period, the equilibrium allocation is
closely related to the equilibrium allocation of Rubinstein’ s alternating-offer bargaining game and
is almost not affected by the initial exogenous disagreement point.
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