(®)
2015 2018

An Empirical Study of Merger and Cartel

Nishiwaki, Masato

2,400,000

The relationship between cartel and mergers and acquisitions (M&A) is
studied with structural and reduced form approaches. Using the concept of partial identification, a
new estimation approach identifying the latent cartel probability is developed. With this approach,
the cartel probapbility is identified as a set. This approach is applied to the real world industry
to explore how mergers affect cartel incentive. More concretely, the relationship between vertical
merger and upstream cartel is empirically analyzed and it is shown that vertical merger affects
upstream cartel in the Japanese cement industry. For the structural analysis, a model describing
cartel pricing dynamics is constructed and the estimation method for this model is developed. This
analysis shows that detection possibility restricts cartel behavior.
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