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Elucidation of the decision mechanism of public debt policy through a political
process

Arai, Real

1,700,000

sovereign default

sovereign default
JGSS

Taking into account the fiscal consolidation process, | build a model to
analyze decision of a public debt policy through a political process. | investigate an effect of a
change in political power of older generation (or younger generation) on the determination of the
public debt policy, including the sovereign default. In the extent of my quantitative analysis, when
the political power of older generations increases, we obtain a result that sovereign default is
likely not to occur.
In addition, related to model analysis on voters® behavior on public debt holding, we tackle
empirical study by using the JGSS data. We show that, the higher the age of voters, the higher the
propﬁrtion of voters who prefers in the consumption tax increase is. We promote discussion about the
mechanism.
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