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Conservatism and Impairment of Goodwill

MIYAUCHI, Toshitake

1,600,000

The purpose of this research is to analyze an effect on accounting behavior
of recognition of impairment loss of goodwill that a controversy on a concept of conservatism under
accounting standards brought about after separating concept of conservatism into conditional
conservatism and non-conditional conservatism. Firstly, this research points out that under
conditional conservatism manager delayed the timing to pull the trigger for impairment of goodwill,
and accumulated the amount of purchased goodwill. Secondary, this research documents that 1f manager

discloses huge amount of impairment loss of goodwill that market doesn’ t expected, stock market
shows surprise reactions to such an announcement.
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