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Pattern-recognition-based selection of optimal financial indicators for
bankruptcy / delisting prediction
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In this research, we aim to resolve some problems with respect to corporate
bankruptcy prediction. We propose methods of 1) realizing the extraction of financial indicators and
the derivation of discriminant functions in a consistent framework, and 2) applying the techniques
of deep learning to bankruptcy prediction. As a result, we have shown that it is possible to predict
with high accuracy even more than one year before bankruptcy. It was also shown that the method

using deep learning can predict with high precision compared with the conventional methods.
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