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Study on the Evaluation of Collective Ownership Reform in Rural China: Economic
Analysis of the Land Shareholding Cooperative System
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This study focuses on one of the newly invented economic systems in rural
China, called the “ Land Shareholding Cooperative System” (LSHCS), which emerged through bottom-up
trials to improve the efficiency and transparency under the socialist collective land tenure system.
An empirical evaluation of the governance structure and business performance among farmer
cooperatives that enacted LSHCS, as well as the internal hierarchical membership structure and
profit distribution system among participants was conducted based on intensive interview surveys to
village leaders and peasants in various parts of China ranging from North China Plain to inner
southeast regions.
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