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An Empirical Study on the Process of Exit from Long Stagnation: Have Lost
Decades Been Overcome?
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This study focuses on “ Lost Decades” in the Japanese economy and has
examined empirically whether the negative legacy inherited from the lost decades has been completely
wiped out in the course of Abenomics. In particular, we investigated how attitude and behavior of

households and firms changed.

As for the household sector, we examined the behavior of rice farmers from the viewpoint of
production efficiency. We also analyzed the firm behavior from two standpoints. One is the long-run
prospect of economic growth of the Japanese economy perceived by firms. We examined how the firms
formed the expectation of the long-run GDP growth rate, using the survey data. Second, we
constructed the marginal g, the present value of future streams of expected marginal returns of
investment and examined how the relationship between marginal g and investment has changed over
time.
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