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Empirical study on the effects of Japanese firms® global activities on their
domestic buyer-seller networks

Inui, Tomohiko

12,100,000

We analyzed the impact of the eannsion of Japanese firms" international
procurement on the domestic economy from the following three aspects. First we examine the effect of
increases in imported intermediate input on firm outcomes. We find a positive relationship between
firms’ increases in imported intermediate inputs and their productivity and export, but we find no

negative effect on their employment. Next, we examine the effects of globalization on firm
performance through buyer-seller networks. Our results imply that an increase in import activities
by buyer firms has pro-competitive effects on domestic suppliers and leads to a decrease in their
markups and productivity. Lastly, we study how firms® offshoring decisions shape a country®"s
domestic production networks. Our results suggest that firms® offshoring may increase the spatial
concentration of domestic production networks.
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