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This research project examined sustainable transport policy based on the

evaluations of Japanese transport policies and international comparison studies. Several interesting
findings are obtained by our empirical analyses. Especially, 1) state regulations on the public
utility industry tend to be captured largely by private interest theory, instead of social welfare
in mind, as assumed in conventional neoclassical welfare economics; 2) there are very few conflicts
and, thus, low transaction costs in the group of large private railways, as the transferring
managers engage in informal communications to align the related business units before the conflicts
are actualized; 3) external costs increase at an accelerated rate as traffic volume increases and
Eotal exthB§I costs for the entire motorway network are about 823,128 million yen (about 0.2% of
apan’ s -
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