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An interdisciplinary study on the impact of audit regulation on audit quality in
the EU countries
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In this study, we investigated and discussed the contents of audit
regulations such as mandatory audit firm rotation, governance code for audit firms, extension of
audit reports (to include information about audit process and auditor®s judgment), the background of

the introduction of such regulations, and the impact of such regulations on the quality of
financial statements audit by professional accountants at the EU level and at the national level in
the UK, France and Germany.There is no hard evidence that any of the regulations will improve the
audit quality. In the wake of the malfunction of audits both within and outside the EU (especially
at the time of the Lehman collapse), there was a need to reform the audit system and tighten public

regulations. It will still be some time before we can determine the success or failure of increased
regulation.
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