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This research project investigates the impact of relaxing listing standard.
In Japan, young and small firms were enable to go public around 2000 due to the establishment of
new stock markets for them. However, the evaluation of such deregulation is rarely investigated in
previous literature.
Because firm innovation is affected by various factors, | used the matching method to eliminate the
factors unrelated to going public. To do so, | accessed the Japanese Census dataset with about 400.
000 firm-year observations. 1 find an increase of input of innovation, measured by the R&D expenses
after the deregulation. However, | do not find any evidences supporting the increase of output of
innovation measured by new patents and patent royalties. This implies that lowering listing
standard did not contribute to the output of innovation.
Many government around the world established new stock markets for start-ups, however, the evidence
suggests the impact is limited.



(IPO: Initial Public Offerings)
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