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Along with the increase in fiscal revenue due to rapid economic growth, the

central fiscal authority’ s total investment in national key forest finance projects has been on the

rise. However, in the overall forestry investment in China, the proportion of forest finance has
declined. Through the establishment of the public finance system and the implementation of the
system of intergovernmental fiscal transfers, national policy and directives were made known to
governments at every levels, then successively to villages, and farmers; a variety of subsidy
mechanisms were carried forward to the furthest extent to support the policy implementation. The
central and local financial administrations have undergone various functional changes in different
aspects, including the provision of economic independence to forestland farmers and the allocation
of resources for the development of characteristic industries.
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