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Theory of harm)

Vertical restraints that limit the activity of the counterparty are
important regulatory targets of the Antimonopoly Act. However, it has not been clear enough how it
brings anti-competitive effects. In this study, we explored the theory of harm for vertical
restrains. This has been classified into two types: market closure and competition avoidance. It
showed that the market foreclosure can be explained in terms of raising rival cost and competition
incentive lowering strategy. Furthermore, we showed that competition avoidance can be explained in
terms of collusion facilitating effect, competition avoidance commitment, and competition softening.

This has provided a theoretically consistent and well defined regulatory standard of vertical

restraints.
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