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The results of this research can be summarized into three points. First,
this research has brought to light the limitations of the Japanese Corporate Governance Code and the
Japanese Stewardship Code in incentivizing institutional investors to monitor their investee
companies as well as the difference between the ultimate goal of the Japanese Stewardship Code and
that of its origin, the UK Stewardship Code. Second, this research has critically analyzed measures
used by listed companies to manipulate their share-ownership structure, such as preferential
treatment of long-term shareholders, dual-class shares, and provision of special benefits to
shareholders (kabunushi yutai). Third, this research has hand-collected empirical evidences
regarding the actual state of securities litigation in Japan for financial misrepresentations and
analyzed whether and how much deterrence effect such litigation has.
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