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Effects of mechanization on income shares of skilled labor and unskilled labor
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Mechanization or Automation can decrease the number of jobs, while new
technology tends to increase labor demand because of raising labor productivity of many firms. This
research develops an economic growth model which can be used to analyze several effects of
mechanization on the labor shares of skilled labor and unskilled labor on the balanced growth path.
Both of the labor shares converge positive values even when mechanization keeps on proceeding.
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