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income equality potentially created by the majoritarian bargaining
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We analysed a sequential bargaining game a la Baron-Ferejon with the
preceding stage where investments by players determine respective recognition probabilities
endogenously. With symmetric investment costs, any symmetric equilibrium cannot be achieved by pure
strategies, under the majoritarian rule. In this project, we investigate the non-symmetric
equilibrium in pure strategies, and based on it, we tried to analyse the properties of the
majoritarian rules as the source to create inequalities.

Instead of mixed strategy equilibria for the symmetric case, we show equilibria with pure but
asymmetric investment strategies by means of equilibria involving extreme strategies. In order to
clarify the nature of the inequality produced bz these equilibria, the robustness of the majority
coalition under the repeated bargaining is the key. As a foothold to analyse this issue from the
thegietical standpoint, restriction of the object of negotiation to the policy issue space would be
viable.
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