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In this research, we developed and theoretically investigated new monitoring
tests, which sequentially test for structural change every time we update data, in economic
time-series models with endogenous regressors. Since it is important to set a training period,
during which no structural change occurred, we developed the methods of constructing the confidence
sets for structural change. By applying the method to Japanese inflation, we found that the Japanese
CPI sustained structural change after the introduction of the inflation target by the Bank of Japan
in 2013.
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