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In the field of New (New) Trade Theory and Spatial Economics, many
researchers examine the cause and effect of regional inequality and trade policies. However, most of
them are based on on-factor models only with labor as production factor, and neglect the existence

of mobile capital, although it can drastically change the results. In the present study, therefore,
I develop several spatial-economy models with mobile capital, and mainly implement the following
three analyses: (1) an analysis of regional inequalities considering elastic labor supply, (2)
effects of a common tax on greenhouse gas emissions on regional inequalities, (3) an analysis of
optimal tariff and tariff war.
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