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It is suggested to invite immigrants and foreign direct investment in order
to compensate reduced domestic labor force and savings in aging society. However, we may not attain
the goal of enhancing immigrants and foreign direct investment simultaneously, because cross-border
movements of capital and labor could have unexpected interaction. This study clarifies the
conditions under which one target conflicts with the other. The results of the analysis provide
useful policy implications to discuss immigration and industry policy in developed countries
experiencing rapidly progressing aging society.
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