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In this research project, we focus on micro and small enterprises (small
enterprises, hereafter), which account for more than 90 percent of the enterprises and about 60
percent of the total employment in India. Although the Indian government has supported this sector
since the 1950s, only a few small enterprises have grown into medium and large enterprises.
Furthermore, the labor productivity of small enterprises has been much lower than that of large
enterprises. Thus, the growth of this sector is necessary for India®"s inclusive growth, considering
India’ s growing working population.
Given this background, we will clarify why small enterprises remain small and how gender and social
networks of the owners affect entrepreneurship and firm performance by analyzing latest national
census on small enterprises and our field surveys in South India.
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