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Our studies developed in this project consist of two categories:
macroeconomic analysis and investment, stock price and financial institution. About the former
category, we obtained the following evidences; with tax increase shock, desirable target of
monetary policy is the price including the consumer tax; Balassa=Samuelson effects had decreased
after 1997 in Japan; tax elasticity are different from the type of income due to the tax system.
About the latter category, we obtained the following results; the effects of public investment on
stock price are noticeable under the zero-interest bound; The situation of financial constrain of
small-medium enterprises are different from the area, and we recommend that Japanese government has
to introduce the different regulation of credit guarantee system by region.
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