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The purposes of this study are to derive an optimal rule of public goods
provision under uncertainty and to provide practical criteria for policy makers. In the study, we
modeled mathematical frameworks of dynamic provision of public goods under uncertainty. One of our
main findings based on the mathematical models is that the optimal system of fiscal transfer under
unemployment uncertainty positively depends on Gross Domestic Product. Numerical simulation with
realistic data shows that such transfer system is reliable and practicable.
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