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This research considers what is the effect of financial literacy and the
information sources of financial advice on the portfolio selection of households and/or investment
returns, based on novel survey data collected from a sample of Japanese household.

We propose the following three findings. First, households with high financial literacy are likely
to hold more risky asset. Second, households who rely on the financial experts for financial advice
tend to hold mutual funds more. Third, the investment returns are high when households have high

financial literacy and use advice from financial experts.
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