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This study has empirically analyzed the role of buyout funds in Japan.
First, with the target selection model of buyout funds, it turned out that public firms with high
bankruptcy risk and low managerial ownership had higher probability to become buyout targets. The
results suggest that the gains from management reform and incentive realignment are the funds®
motives for acquisition. Second, in the estimation of post-buyout business performance, an increase
in the total asset turnover was observed in the firms bought by a buyout fund. The increased
management efficiency was achieved primarily through sales growth. This finding reflects the value
creation effect of buyout funds.
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