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A study of capital cost estimation with a term structure consistent with the
capital market
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No one would denay that the cost of capital is an important index in
corporate management. The cost of capital has a structure that depends on the management risk of the
company, but cannot be directly observed. In this research, | assume a structure in which the cost
of capital of a firm is determined by various risk factors while satisfying the consistency with
financial instruments in the related capital markets, | aimed to propose a method to empirically
determine the capital cost of a listed company by modeling with consideration of the effects of ESG
factors, etc., which are attracting the interest of investors. We clarified the relationship between
governance factors and capital cost, and the relationship between governance and the probability of
incidents such as information leakage in companies.
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