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An empirical investigation of the effects of competitive environment among
regional financial institutions on regional revitalization
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This research investigated the causal relationship between the activities of
regional financial institutions and the regional economy in terms of creating and maintaining
employment opportunities, and considers the issues faced by the current regional financial system.
We found that the lower the degree of competition, the higher the firm entry rate and the lower the
firm exit rate. These results indicated the significance of the existence of regional financial
institutions in rural areas. Moreover, to consider the changes in the competitive environment facing
regional financial institutions, we examined the difference in two types of consolidation: mergers
and the establishment of a bank holding company. We found that the regional economic indicators have
significantly improved in the case of bank holding companies alone. Overall, our findings suggested
that the rapid changes in the competitive environment do not necessarily bring benefits to regional
revitalization.
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