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This study aims at showing the reason Lehman Brothers, the big American
investment bank, were forced into bankruptcy in 2008. In order to figure it out, the history of
Lehman Brothers from its foundation should be examined. The business model of investment banks, the
process of its bankruptcy and the rejection of governmental relief should be studied. Originally,
investment banks were born in America and they built up their own business model. Arguing the Lehman

Brothers’ bankruptcy, this unique character should be taken into consideration. This study
compared the business policy of investment banks, commercial banks, universal banks and merchant
banks with each other. The difference of these financial institutions were indicated. To stabilize
the financial system, more attention should be paid to the design of macro prudence problem. The
relief of Lehman Brothers should be more seriously examined from a viewpoint of macro prudence and

more concrete policy should be given.
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