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As the size of the company at the time of IPO became larger, the trend of
post-listing market capitalization tended to become sluggish, and it was recognized that it was
difficult to grow beyond the peak of the company®s life cycle.

In addition, we find that periodic booms are likely to occur in the number of IPOs and the initial
returns of IPO shares. We also find an institutional factor that makes the offering price low, that
is the price range of filing may rarely change even after the roadshow and/or the bookbuilding that
find high demand for the IPOs.

Such booms and poor long-term performances lead to many small-caps and low liquidity, and are
considered to inhibit the stock market activation.
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