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In this study, we analyze the bidding information rerated to five types of
institutional investors in China’ s ChiNext market to examine the impact of private information and
investor sentiment on first-day IPO returns. We provide new empirical evidence that certain
institutional investors have private information that they use to profit from IPOs. The results show
that private information and institutional investor sentiment are positively correlated with
initial returns. The analysis of the different institutional sectors shows that some securities
companies may profit from IPOs by using private information. This suggests that securities companies

have more private information and presumably have a closer relationship with managing underwriters

determine the final offer price.
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