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A study on determinants of corporate tax avoidance
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In this study, using short-term current ETRs and long-term current ETRs
which are measures of corporate tax avoidance, 1 examine what extent of tax avoidance Japanese firms

engage in. As the results of the examination, I find that there is little difference between the
distributions of short-term current ETRs and long-term current ETRs. 1 also find that low current
ETRs are more persistent than are high current ETRs. These evidences suggest that most of the
Japanese firms, even having low current ETRs, do not engage in tax avoidance aggressively.
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