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This research project consists of three topics. First, the study finds
percieved utily of shareholder perks(SP) does not show different pattern across countries by
conducting experiment conducted in Indonesia. Second, it finds SP offering firms consistently show
lower EPR (higher) PER while the effect diminishes as expected eanings growth increases. Third, the
test finds SP offering mitigates accrual based earnings management while accentuating real activity
management. The findings of this research deliver proprietary evidence as to the effect and
consequences of SP offering. Our results contributes to the literature which investigates capital
market anomaly and earnings management behavior in Japan. Furthermore, the study offers possible
consequence of managerial intention to enhance retail ownership.
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all 2005 2006 2007 2008 2009

EP -0.009%** -0.006** -0.002 -0.005%* -0.01%%* -0.007
r r
PER 3.0062%%* 4.953 2.248 4.728 3.616 5.484
Epest -0.008%#* -0.004 -0.005%* -0.004* -0.006* -0.016%**
PERest 3.669%** 1.247 6.798%* 4.432%* 4,727k 5.312
2010 2011 2012 2013 2014 2015
EP -0.01%%* -0.005 -0.009%** -0.012%%** =0.012%%* -0.015%%%*
PER 2.099 2.336 0.923 6.564%** 3.692% 5.72%%
Epest -0.013%#% 1-0.008%** -0.007%* -0.01%** -0.011%%x 0,01 3%**
PERest 4.809 1.535 1.682 3.388%* 3.537%* 6. 2%3%*
1% ** S% > 10%
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DIR TOP SUSPECT
DOWN
LOSS SUSPECT_FE
AEM3 SP
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SP_hat -0.020%%  -0.020%*  -0.007%  -0.019%** 050L***  0.201%%*  0.775%%*
DIR 0.006**  0.006**  0.002 0.004*  0.051***  0.055%**  0.109***
TOP 0.009%**  0009***  0008+**  0008*** 0056*** 0050%** 0.102***
SIZE -0.003%*  -0.003***  -0.002%%*  -0.002*** -0.015+** -0.010%** = -0.024%**
SUSPECT -0.003**  -0.003*** 0,002+ 0.001 0 0.001 0.006
DOWN -0.004%*  -0,004*** -0004***  -0,003*** -0011*** -0.009*** -0,020%**
LOSS 0.004***  0005+*  0006***  0018*** 0030*** 0.024***  0.063***
SUSPECT_FE 0 0 0 0 0.005  0005* 0012
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