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This study investigated the types of firms that disclosed fraudulent
accounting (fraud firms) and examined whether the fraud firms had common innate characteristics by
comparing fraud and non-fraud firms.The finding is the following: the results of t-test show that
there is a difference in a firm s performance and business complexity, and the percentage of
outside directors and that there is a significant positive association between accounting fraud and
the percentage of outside directors. Also, this study implemented a survey of CFOs in the public
firms in Japan concerning higher quality earnings and the determinants of earnings quality. Japanese

CFOs indicate that 30% of earnings quality is impacted by firm characteristics such as firm' s
business model, industry, macro-economic conditions.
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