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The influence of intraorganizational diversity and the enhancement of management
attributes on the tax avoidance
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This study investigated the impact of organizational diversit¥ on auditing,
followed by a focus on managerial overconfidence as a managerial attribute and its relationship to
tax avoidance. There are three main research findings. The first research result is that we found
that audit fees in Japan increase in response to higher audit risk for firms that are proactive in
tax avoidance. The second research result is that audit fees may be larger for firms with incomplete
contracts, such as strategic alliances, due to increased audit complexity by the external auditor.
The third research outcome is the finding that when managers are overconfident, they are more
aggressive in tax avoidance. On the other hand, we also revealed that corporate governance is
important to curb such behavior.
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