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The study examines the inpacts of the voluntary adoption of International

Financial Reporting Standards (IFRS) on pharmaceutical companies that are active in adopting IFRS.
Japanese companies have decided to voluntarily adopt IFRS to prepare for advancing globalization,
conduct global financial reporting, improve the comparability of financial information with other
companies, easily explain information to foreign investors, increase financing options, and improve
business management. The increase in pharmaceutical companies’ voluntary IFRS adoption has been
influenced by the expansion of overseas developments as well as mergers and acquisitions (M&A). This
paper empirically analyzes a sample of main financial data to determine how IFRS adoption affects
the performance of Japanese pharmaceutical companies.
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